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AND COMMENT

Comparative Calm Settles on
Stock Market and Trading

Is Much Qefater,

GENERAL LYIT IMPROVES

Bank Statement Shows Gain of
$£4,000,000 in Surplus Re-

gerve Tor Week.

It was comparatively calm In Wall

| Stront yesterday after the extreme com-

motion In the financial marketa on Fri-
day, The business quietsd down wvery
mr tarially, and prices rebounded all the

woy mround the board,

although the

seavalling disposition was to awalt de-
velopments of to-morrow In connaction

with the money market,

The decline ap-

paired to have hean checked in the main

1| by short covering,
whole seemed heavily oversold, The

and the list as a

trading fraternity also found the bal-

' ance heavily agalyst them iIn the usual

wesk end evening up operations, so that
it would have ben very atranges Indeed
If the market had not shown evidence of

rally power In eonsequance,

Part of the

rally was lost Again In the last few min.
utea of business on account of profit
taking by professionals not wishing to
carry mocks over the perlod of aus-
pended animation, but as & rule prices
cloged substantially above tha preceding

day’'s fi

Al In all the market made by far the

heat showing of the week,

It ahowed

firat of all that Its Inside ponition had
heen materfally strengithened by the de-

cline of the week,
| stocks are now lodged in tha best hands
merhaps sincs the big bull

and msescondly that

campaign

atarted a year ago. Thers was no
money market yesterday of courss, so
Wali Strest did not have to worry about
that for the tima being, but It wan very
apparsnt In the last hour on Friday that
the turn had not only come In ths share
list, but In the money markst as wall,
Also It wasn mnpparent yesmterday, con-
trary to statements that have been mads

in samae

, that the big reason

for the week's declinse In prices lay In
tha money market and not with the for-
elgn exchange market, as some people
momed to think,. The forelgn exchange
Aecline of conurss tended to strengthen
tha positlan of tha short sellers, but It
way ths manasy slituation which brought
out the hig blocks of stocks that wor-

ried Wall Strest during the middie part

L of Friday’'s sesslon,

Perhaps the bakt algn of all that the
wael's liguidation had not changed the
stocke market's viewpolnt was to he
found In the fact that the motors and

stee]l shares led the rally.

Wall Strest

hay malintained all the way nloag that
If thern was any kind of & bull market
In stocks this year tha main featurn of

ths markesg

the motores and

stoels, and the fact that these Rroups
weéra tha first to show rallsing power
feuly congervative Wall Street to helleve
thie the market was acting true to
form, &teel common yesterday, for In-

stante,

wruk on Friday,

wan $ust am strong as It was
when it pravented the

ot of the list from rallylng by reason

of 1ts heaviness. The motors atocks wers

wlro very active and strong yesterday,
with Chandler and General Motors leads
ing the vest of the group upward. Part
of the gain in these stocks was also lost
toward the cloning, particularly in the
rase of General Motors, which met with

heavy profit-taking.

Tha equipments,

undar the lendarship of Baldwin, also
did muct better, mnd so did the independ-

ont ateel stocks

The ralls did nothing

rpecind, but there was no particulnr sall-

ing of them,

The most
bank statement.

Neither was there any In-
terest in the copper stocks,

favornhls featurs of the
which sahowed an In-

crense in surplus reserve of 34,000,000,
was the sontraction M loans, amounting
to $82.000,000, which brought the total

amount

,$200,000,000 below the

high recard eatablished nt the beginning

of January,

Deposits, which have been

falling off since the middle of January,
netanlly mained last week, the riss belng

about $12.000,000,

United States Gov-

ernment deposita are down to the min!-

mum working balance of $88,000,000, sn{ = 5

thut Wall Strest will not have to warry

much during the eoming weesk

withdrawals, The announcement

ahout
that

the Wedora] Reserve Pank wonldl pay off
F100.030,000 of lnan certificales wan also

helpfal,

of the membar - banka
change markel was steady

miatrhets,

EVer.

ax it will ald the cash porltinn
The forelgn ox-
to firm, with.
@ I principal rates from
tha cloning of the proceding day,
il a mneh firmer tone I the bond
which were very gulet,

There

how-
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Tmmedlate Outlook.

Professlonal Wall Street in forecasting
the market's probable trend during the
coming week luys particular stress on
the forelgn exchange and money situa-
Hons as likely to govern stock market
operations.  The genaral bellef is ex-
preased that conditlons have improved
considerably. Merrill, Lynch & Co. an-
ticipate lower money rates during the
coming week bocause 6f liquidation of
commodity loans. J. P. Bache & Co.
say that the publle Is not bearish on
the general aituation, Glllesple, Meeds
& Co. nay that many securities are sell-
ing far below thelr value and will re-
turn to thelr proper places, aithough
they hold that the market will prob-
ably have to undergo some further tests
of strength befors the existing bearish
| s are di el A, J. Johnson &
Co, believe that, the ralls and the bet-
ter cluss of oll stocks have soma ex-
callent possibliities, B, W. Wagner &
Co, declare that after a week or two
we may logk confidently towanrd much
better things in the share markst.

—y—
Stecls and Motors Load,

One of (he most significant features
of yestarday's rally was the fact that
the motars and steel sharea were the
leaders. This wnas taken in many
quarters to mean that the market had
not lost lta viewpoint during the week
a8 many peopla have been led to think,
which 15 to any that when the market
doea begin to move the steel and motor
mtocks will be In the lead, sccording to
mchedule. The move In the motors yes-
terday was led by (eneral Motors and
Ghandler. . The former lost part of Its
rise, but Chandler closed near the top.
In connection with the sharp advance in
Chandier {t was learned that ths 4i-
revtyrs were soheduled to meet for
div! "wad nction early In March, and that
oarn‘ngs were runaing at a rate to jus-
tify the expectation of an Increasa to
more thun tha pressnt 88 rate. Ship-
nents of cars In January, usually the
aluweat month of the year in the auto-
modile Industry, totalled 2,250, and an
outpus of 8,000 cars Is anticipated for
the first quarter, against a production
of 18,000 cuara In 1919, Chandler's net
eanings for January were $800,000, and
an offivial estimate obtained yestarday
for tha first quarter placed earnings at
82,700,000, or at sn annual rate of $51
a share before.taxes.

Loan Coniraction.

A contraction of loans, disconnts and
{nvestmenta amounting to $63,018.000,
bringing that itom down to the mid-De-
cember loval mnd approximately $200,
000,000 lems than the top mark recorded
at the begmning of Janusry, was dis-
clomed in the clearing house stitement
yesterday, From s market point of
view there waus mtuch to comfort the
bulls, who had bheen depressed by the
stringent money rates during the last
weel. The total amount of United
States deposits war only §S7,846,000 and
there Is littlsa room for Government
withdrawals during the ecurrent weak.
If there be any withdrawals the money
will ha restored to the banlka qulckiy by
reason of the pavment in cash of §105.-
000,000 to retire loun certificates of In-
dehtedness which have been culled In
prior to maturity on February 16, As
no naw certificates take thelir place, the
retirement s helpful to the maoney sit«
natlon, Depisits, which have been
tilling off steadily since the middie of
Janunry, turned about, according to thé
notunl stntement, which showed nn in-
ereane In demand deposits of $5,707,000
and in time deposits of $3.005,000. A
small amount of time money May make
it appearnnes this week and there shovld
ba & considerable decrease In call money
stringency. The surplus reserve abhouf
held ita own, malning $4,006,120 and
standing at $26.931,2%0. Besldes ah In-
croase in caah reserve of member banks
In the Federal Reserve Bank there was
an Increase of $2,670000 in cash In
vault which does not count ns reserve.
On the whole it may be sald that the
bank statement wag more favorable than
certain quarters had anticipated

Reserve Bank Positlom.

The statement issued by the Federal
Reserve Bank of New York, showing &
ratio of total reserves to deposits and
Federal Reserve net llabllitles of 30.7
per cent, aguinst 40.3 per cent for the
last previous week, wad as favorable as
could have been expected in view of the
1nes of gold on account of exports to
Argénting and other countries during the
week, In fact the payment of loan cer-
tificates by the reserve bank this week
will In ltself enable member banka to
redues thelr berrowings from the re-
sorve bank and the position of the Fed-
era]l Reserve Bank should ba improved
without any driastie measure an rises In
redigcount rates and those for advances
Thera was a net redvetion of 10,000,000
In member bank borrowings from the
Foderal Reserve Bank during the lasi
wook, hut the reduction during tha com-
ing woeak should be much greater, The
reserve bunk made ‘mo change' Ml the
amount of bills rediscounted with other
reserve banks, the amount being ap-
proximately $50,400.000. The net losa In
gold rescrves of the local reserve banik
was about 520,000,000, On the oOther
sida of the shest the Faderal Reserve
noten In actual circulation Iincreased
§18.000,000,

_—

Copper Market Outlook,

In discuseing the outlook In the cop-
per metal trade, Walker’s Weekly Copper
Letter suys: “The copper situation has
changed definitely for the bottar and the
outlook s nmow most reassuring. Tt
seems reasonably eertain that the metal
wili command i price of 22 to 24 cents
& pourd before tha first half of the yvear
Is gone. With ths market price up to
2% cents and supplles of refined copper
In producers’ hands exhausted the min-
Ing companies will st about Incrensing
the wlume of produdtion promptly.  As
thare ix every reason 1o belleve that
the 4.000,000,000 or 5,000,000,000 pounds
of deferred demang will] ba a continu-
ous feotor in the piarket until It Anully
has been supplied, we may look forward
with nssurdnce that the volume of con-
sumotion will be very large for seven

or slght years to come. This year Is

likely to witness the return of pros-
perity to the copper producing Industry,
accompanied by a substantlal advance
in prices. If copper eells ns high in
comparison as other metals and cone
structicn materials it will ba close to 30

centn 4 pound  before the year 1220

passes into history. In view of the Im-
mense voluma of deferred demand, the
greatly Inereassd cost of production and
the hydro-slectrie developments planned
In numerous forelgn countries M seems
not unilkely that copper will sell for
40 cents a pound within thres years"

Atlantie Guill,

The statement of an officlal of the
Atlantie Gulf and West Indies Company
to the effect that that corporation had
litila to tear from the decline im ocean
frelght rates was_ very favorably ocon-
strued yesterday, and during the first
hour of the Stock Exchange session that
stock reflected very strongly that sentl.
ment. It 8old up to 154, & gain of more
than § points, comparéd with Friday's
close, and was traded In on a fairly
heavy scale. Even in lean years, ac-
cording to the officisl, ths volums of
busineas should be sufMéclant to [nsure
the 10 per cent. annual dividend on s
common atock from tha transportation
end of the businessalons, to say nothing
of the profits derived from the corporas
tion's extenslve oll Interests. Estimates
of tha corporation’s mhbln earnings
from its oll business, when that shall be
set running at high speed, rangs all the
way from 10 to 30 per cent. on the uitl.
mate Investment, which, 1t s balleved,
will be in the acighborhood of §50,000,.
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000, Tha lower figurs would mean ap-
proximately $5,000,000 profits, or more
than 20 per cent. on Atlantlc Guit com-
mon stock.

0dd Lot Buylng,

Activity on the buying side was in
pronounced evidence during the wesk in
the odd jot market, nccording to houses
which handle such business. Purchases
excoaded sales more than 45 per cent
ngainst 10 per cent. In the last previous
weak. The number of buyers was about
60 per cent. greater than was the num-
ber of mellars. The greater percentage
In favor of the buying side last week
was probably due to tha desire of small
Investors to take advantage of what
they consider bargaln prices for stocks:

Isynes Booklet on Federal Taxes.

The Guaranty Trust Company has
fesued a new booklat on “Federal Taxes
on Incoms and Profits” It discussen
the most important questions which may
be raised by an Individual, a partner-
ship, or a corporation In connection with
Federal Income laxation. Part 1 of the
booklet takes up tha gquestion of the im-
position of the tax and its rates; Part 11,
deals with detarmination of net mcome ;
Part 1M1, with returms, payments and
claimu ; Part TV, solely with the excess
profit tax; Part V. gives the text of the
law itsall

M 05 gavensiteiaa o

BUCKEYE PIPE LINE REPORT,

Net Profit of 1010 an Equivalent
to $5.33 a Share.

The Buckeys Pips Lina Company ree
parta for 1919 net profits of $1.664, 788,
or $3.32 a whare on its capital stock of
$50 par valus, against $1,715,361 profits,
oF $457 & ahars In 1018. Dividends of
$1.600,000 wore pald on fts capital stock
In 1019, making the amount transforred
fo profit and loss surplus at the end of
the year 364, T80 bringing tha total sure
plus on Dec-mbn- 41 to §9.801,1a7.

The balance sheat at the close of the
yoar showed total assets and liabilities
of $28.273,688, a slight tncremsn coms
pared with 1018 figuren. Plant and sup-
pliss, an written down in the balance
sheet, advanced from $15.819,515 to §16,-
184,540, and ensh Inereased from $9.677 -
159 to §9.802.416. A decline of $170,000
was ghown In Inventories of materials
and supplies. Accounts payable, inclul-
Ing reserves for taxes and fire (naurancs,
were slightly lowen, Galns in depreclas
tion reserve and surplus were showi

Exporta From New York.
Flour, 9,682 sacks: bacons, 1.52{1%8
mu.ndu lard, 91,200 pounds ; chesse. o8 -
T eottanseed oll, 454000
wm lutﬂuuu oll, 235,100 gallonh




